

WITHDRAWN 2/28/12


Introduced by the Council President at the request of the Jacksonville Economic Development Commission:
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ORDINANCE 2012-36-W
AN ORDINANCE AUTHORIZING THE MAYOR TO EXECUTE A LEASE AGREEMENT BETWEEN THE CITY OF JACKSONVILLE (“CITY”) AND THE M&T COMPANY, INC., A PENNSYLVANIA CORPORATION, FOR LEASED PREMISES (BUILDINGS #905 AND 907) AT CECIL COMMERCE CENTER; DESIGNATING JEDC AS MONITOR OF THE LEASE; PROVIDING AN EFFECTIVE DATE.


WHEREAS, the Jacksonville Economic Development Commission (“JEDC”) has previously approved, and the City of Jacksonville (“City”) desires to enter into, a Lease Agreement with The M&T Company, Inc. (“M&T”), concerning certain leased premises generally described as Buildings #905 and 907 at Cecil Commerce Center (the “Facility”), as further described in the Memorandum dated December 8, 2011, attached hereto as Exhibit 1; now, therefore


BE IT ORDAINED by the Council of the City of Jacksonville: 


Section 1.

Execution of Agreement.  The Mayor, or his designee, the Corporation Secretary and the Executive Director of the JEDC are hereby authorized to execute a Lease Agreement between M&T and the City (the “Lease”) in substantially the form on file with the Legislative Services Division. The Resolution of the JEDC requesting the City Council to approve the Lease attached hereto as Exhibit 2 with the Legislative Services Division.

Section 2.

Further Authorizations.  The Mayor, or his designee, the Corporation Secretary and the Executive Director of the JEDC, as applicable, are hereby authorized to execute all other contracts and documents and otherwise take all necessary action in connection with the Lease, and to negotiate and execute all necessary changes and amendments to such Lease and other contracts and documents, to effectuate the purposes of this Ordinance, without further Council action, provided such changes and amendments are limited to "technical amendments" and do not change the financial obligations between the parties, and further provided that all such amendments shall be subject to appropriate legal review and approval by the General Counsel, or his designee, and approval by the Executive Director of the JEDC, or his designee, as being in conformance with City policies applicable to Cecil Commerce Center, and all other appropriate official action required by law.  The term "technical amendments" as used in this section shall include, but not be limited to, changes in legal descriptions and surveys, description of infrastructure improvements and/or any road project, ingress and egress, easements and right of ways, schedules of performance and development, design standards, vehicles access and site plan, which have no financial impact.

      Section 3.
Designation of Authorized Official/JEDC Contract Monitor.  The Mayor is designated as the authorized official of the City for the purpose of executing and delivering any documents and furnishing such information, data and documents for the Lease as may be required and otherwise to act as the authorized official of the City in connection with the Lease, and is further authorized to designate one or more other officials of the City to exercise any of the foregoing authorizations and to furnish or cause to be furnished such information and take or cause to be taken such action as may be necessary to enable the City to implement the Lease according to its terms.  The JEDC is hereby required to administer and monitor the Lease and to handle the City's responsibilities thereunder, working with and supported by all relevant City departments.


Section 4.

Effective Date.  This Ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor's signature.

Form Approved:

   /s/  Juliana Rowland
Office of General Counsel

Legislation Prepared By: Juliana Rowland
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SUBJECT:
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Zimmermann Boulos, Chairman
lacksomville Econontic Dey clopment Commission

Ed Randolph

Business Development Coordinator
Proposed M&T Company Lease Renewal gt Cecil Commerce Center

December 8, 2011

On Ociober

32004 the JEDC and M&T Compiny executed a Tour yeur lease agrecment for

affice:light industrial space in two butldings at Cecil Commerce Center: Building 005 (3.000 SF)
and Building 907 (3,870 SE). In the fall of 2008, as the lease werm was expinmg, the JEDC was
hnalizing an REP for the solicitation of  master developer o develop-the City s portion of Cecil
Commierce Cenier. Because of the uncertamty as o who would own and have control over all of
the City™s buildings at Cecil. both partics agread o allow M&T Company to continue as a tenant
alter its imital fease term expired. M&T has been leasing the two spaces on a month-to-month
basis since October 2008, Now that the JEDC and Hillwood, the master developer Tor the Cecil
Commerce Center. have determined that the City will mainin control ot the Civ-owned
butldings at Cecil Commerce Center for the near terme M&T Company would like o renew it
lease for one vear at Buildings 903 and 907.

M&ET Company’s Cecil Jocation includes 21 employees. who [ocus on engineering and lighy
clectronies manufactusing for the aviation ndustry. Some of its current clients include:
NAVAIR, Warner Robins ALC, Bocing. and Physical Optics Corporation.

The following is a briet abstract of major terms:

Square feet: 8.870 SF ot office space (Burlding 903: 5000 SF Building Y07,
3.870 SF)

Price PSF: $7.59 (samie as current rate)

CANM: SO0 PSE

Mouthly Base Rent: $5.010.28($7.59 PSI)

Term: 12 months

Renewal Option: 2 additional 12-month icrms

Assignment: Only with prior written consent of the Landlord

Security Deposit: Monthly Base Rent
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Proposed M&T Company Lease Renewal at CCC
December 8. 2011 )
Page 2 012

- Grace Period: 5 davs from the due date of the First day o the month

- Late Payment Charge: LO% of past due muount

Requested Action

U is staff™s opinion that the proposed lease renewal with M&T Company will be benelicial
because ot the high-wage, aviation-related Jobs that will be retained at Cecil Commerce Conter,

[tas recommended that the Jacksonville Feonomic Development Comnission authorize the
muroduction ot legislation w the Tacksonyville City Council requesting the Council to approve the
vieeution ol a one year lease agreement with The M&T Company for a il of $.870 SE of
ollice space at Cecil Commerce Centor - Buil‘ding QO3 (5,000 SF) and Building 907 (3,470 1),
and as outlined in the attached Lease Agreement between the City of Jacksonville and The M&T
Company.,
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A RESOLUTION OF THE JACKSONVILLE ECONOMIC DEVELOPMENT
COMMISSION (“JEDC”) REQUESTING THE CITY COUNCIL APPROVE A LEASE
FOR 8,870 SQUARE FEET OF OFFICE SPACE IN BUILDINGS 905 AND 907 AT
CECIL COMMERCE CENTER TO M & T COMPANY (*M & T”); PROVIDING AN
EFFECTIVE DATE.

WHEREAS, the City of Jacksonville, as owner of Cecil Commerce Center, operates and
maintains the facilities, including leasing and property management; and

WHEREAS, M & T has requested to lease a portion of Buildings 905 and 907 to
continue its engineering and electronics manufacturing for the aviation industry;

NOW, THEREFORE, BE IT RESOLVED by the Jacksonville Economic
Development Commission:

Section 1. The JEDC hereby approves the lease of a portion of Buildings 905 and
907 at Cecil Commerce Center to M & T on the terms described in the attached Memo. Any
changes to the lease deemed necessary by JEDC staff which does not increase cost or expenses to
the JEDC or City are herby authorized without the need for further approval by the JEDC.

Section 2. The JEDC hereby requests the City Council enact legislation approving
the lease with similar terms as outlined in Section 1 above.,

Section 3. This resolution shall become effective upon its approval by the JEDC this
8th day of December 2011.

WITNESS: Jacksonvi]le Economic Develgpment €ommission
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- g / 7 A
By:=71:2 /&AL/ /C/ NETZY 20 By
i Zimmerniann Boulos, €hairman
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